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OPERMAN

INDEPENDENT AUDITORS REPORT

To the Members

Crossbow Investments LI

New York New York

We have audited the accompanying statement of financial condition of Crossho\ ln estments LI .C

limited liability company the Compan\ as of December 31 2010 that ou are filing pursuant to

Rule La under the Securities Fxchange \ct of 1934 financial statement is the responsibility of

the Companys management Our responsibility
is to express an opinion on the financial statement

based on our audit

We conducted our audit in acordaricc with auditing standards
generally accepted in the United States

of merica hose standards require
that we plan and perform the audit to obtain reasonable assurance

about hether the statement of financial condition is free of material misstatement \n audit includes

consideration of internal control over financial reporting as basis for designing audit procedures that

are appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control over financial reporting Accordingly we express no

such opinion An audit also includes examining on test basis idence supporting the amounts and

disclosures in the statement of financial condition assessmg the accounting principles
used and

significant estimates made by management as well as evaluating the overall statement of fmancial

condition presentation We believe that our audit of the statement of financial condition provides

reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material

resperts the financial position of Crossbow Investments LLC as of December 31 2010 in

conformit with accounting principles generall\ acented in the United States of America

lebruaxy 2011

CERTII lii ACCftTN

RM/N COMPAN CL



CROSSBOW INVESTMENTS L.L.C

Limited Liability Company
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2010

ASSETS

Cash 49039

Securities owned at fair value 7119

Other assets 6162

TOTAL ASSETS 62.320

LIABILITIES AND MEMBERS EOUITY

Liabilities

Accounts payable and accrued expenses 14250

Commitment Note

Members equity
48.070

TOTAL LIABILITIES AND MEMBERS EQUITY 62.320

See accompanying notes to statement of financial condion



CROSSBOW INVESTMENTS L.L.C

Limited Liability Company
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2010

NOTE ORGANIZATION

Crossbow Investments LLC the Company is broker-dealer registered with the

Securities and Exchange Commission SEC and is member of the Financial

Industry Regulatory Authority Inc FINRA The Company acts as broker in

connection with introducing institutional and accredited investors to persons or entities

seeking to raise capital
from such prospective investors The Company is under

common control with Crossbow Investments International UK Limited company

that is registered as broker-dealer with the United Kingdom Securities and Futures

Authority

Since the Company is limited liabilit company the members are not liable for the

debts obligations or liabilities of the Company whether arising
in contract tort or

otherwise unless member has signed specific guarantee

In accordance with the Companys limited liability company agreement the Company

will dissolve on December 31 2026 unless dissolved sooner as provided in that

agreement

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of estimates

The statement of fmancial condition was prepared in conformity with accounting

principles generally accepted in the United States of America GAAP which require

management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and disclosure of contingent assets and liabilities at the date of the

statement of fmancial condition Actual results could differ from those estimates

Revenue recognition

The Company recognizes revenues as earned Commissions are recorded on trade-

date basis as securities transactions occur Consulting placement and other fees are

recognized as income when the Company renders the related service

Income taxes

The Company is not subject to federal or state income taxes Taxes payable if any are

the responsibilities
of the individual members The Company is subject to New York

City Unincorporated Business Tax

The Company files income tax returns in the United States federal jurisdiction
and in

state and local jurisdiction With few exceptions the Company is no longer subject

federal state or local income tax examinations by tax authorities for
years

before 2007

The Company recognizes and measures its unrecognized tax benefits in accordance

with GAAP The Company assesses the likelihood based on their technical merit that

tax positions will be sustained upon examination based on the facts circumstances and

information available at the end of each period The measurement of unrecognized tax

benefits is adjusted when new information is available or when an event occurs that

requires change



CROSSBOW INVESTMENTS L.L.C

Limited Liability Company
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2010

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Fair value measurements

GAAP establishes framework for measuring fair value That framework provides fair

value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair

value The hierarchy gives the highest priority to unadjusted quoted prices
in active

markets for identical assets or liabilities Level measurements and the lowest priority

to unobservable inputs Level measurements Categorization within the valuation

hierarchy is based upon the lowest level of input that is significant to the fair value

measurement Valuation techniques used need to maximize the use of observable inputs

and minimize the use of unobservable inputs Under the standard fair value is defined

as the exit price or the amount that would be received to sell an asset or paid to transfer

liability in an orderly transaction between market
participants

as of the measurement

date

The three levels of the fair value hierarchy under GAAP are described as follows

Level inputs to the valuation methodology are unadjusted quoted prices for

identical assets or liabilities in active markets that the Company has the ability to

access

Level inputs to the valuation methodology include quoted prices for similar

assets or liabilities in active markets quoted prices for identical assets or liabilities

in inactive markets inputs other than quoted prices
that are observable for the

asset or liabth and inputs which are derived principally
from or corroborated by

observable market data by correlation or other means If the asset or liability has

specified contractual term the Level input must be observable for substantially

the full term of the asset or liability

Level inputs to the valuation methodology are unobservable and
significant to the

fair value measurement

NOTE REGULATORY REqUIREMENTS

The Company is subject to SECs Uniform Net Capital
Rule 15c3-I under the Securities

Exchange Act of 1934 which requires the maintenance of minimum net capital
and that

the ratio of aggregate indebtedness to net capital both as defined not exceed 15 to

Net capital and aggregate indebtedness change from day to day At December 31 2010

the Company had net capital of approximately $40000 which exceeded the required

net capital by $35000 The Company operates under the exemptive provisions of

paragraph k2i of SEC Rule 15c3-3

NOTE COMMITMENT

The Company leases its office premises under an operating lease expiring on February

28 2012 Rent expense during 2010 amounted to approximately $11000 which was net

of sublease income of approximately $16000 The sublease arrangements are on

month-to-month basis



CROSSBOW INVESTMENTS L.L.C

Limited Liability Company
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2010

NOTE COMMITMENT CONTINUED

The future rental payments required under this lease as of December 31 2010 are as

follows

Year ending December 31

2011 26000

2012 4000

Total 30000

NOTE FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table presents the Companys fmancial assets required to be measured at

fair value on recurring basis as of December 31 2010

Level Level Level Total

Assets

Equity securines owned at

fair value 7119 7.119

Equity securities are valued at the closing price reported on the active market on which

the individual securities are traded


